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The shareholder report you are reading right now is just the beginning of
the story. Online at www.claymore.com/mzf, you will find:

* Daily, weekly and monthly data on share prices,

distributions and more
e Portfolio overviews and performance analyses
o Announcements, press releases and special notices and tax characteristics

Cutwater Asset Management and Claymore are continually updating and
expanding shareholder information services on the Fund’s website, in an
ongoing effort to provide you with the most current information about
how your Fund’s assets are managed, and the results of our efforts. It is
just one more way we are working to keep you better informed about

your investment in the Fund.
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We thank you for your investment in MBIA Capital/Claymore Managed Duration Investment
Grade Municipal Fund (the “Fund”).This report covers performance for the semiannual period
ended January 31, 2010.

The Fund’s investment objective is to provide high current income exempt from regular
Federal income tax while seeking to protect the value of the Fund’s assets during periods of
interest rate volatility. Under normal market conditions, the Fund seeks to achieve this objective
by investing at least 80% of its total assets in municipal bonds of investment-grade quality and
normally investing substantially all of its total assets in securities of investment-grade quality.

All Fund returns cited—whether based on net asset value (“NAV”) or market price—assume
the reinvestment of all distributions. For the six-month period ended January 31, 2010, the
Fund provided a total return based on market price of 16.59% and a total return of 12.51%
based on NAV. As of January 31, 2010, the Fund’s market price of $13.35 represented a discount
of 3.54% to NAV of $13.84. Past performance is not a guarantee of future results. The Fund
performed exceptionally well, with an NAV return more than double that of the municipal
bond market as a whole, as measured by the Barclays Municipal Bond Index. The Fund’s
performance benefited from favorable decisions with regard to credit quality, duration and
market sectors.

On August 3, 2009, the Fund announced a 22.95% increase in the monthly dividend to

$0.0750 per share. On November 2, 2009, the Fund announced a 10.00% increase in the
monthly dividend to $0.0825 per share. The increased dividend represents an annualized
distribution rate of 7.42% based on the most recent market price of $13.35 on January 31, 2010.
This distribution rate represents a taxable equivalent yield of 11.41% for shareholders in the
35% federal income tax bracket.

The market value of the Fund’s shares fluctuates from time to time, and it may be higher or
lower than the Fund’s NAV.The current discount to NAV may provide an opportunity for
suitable investors to purchase shares of the Fund below the market value of the securities in
the underlying portfolio. We believe that, over the long term, the progress of the NAV will be
reflected in the market price return to shareholders.

The Fund’s Investment Adviser, known during the period covered by this report as MBIA
Capital Management Corp. (“MBIA”), is owned by MBIA Asset Management Group, which
manages fixed-income products with a total value of approximately $42 billion as of January
31,2010. Its parent company, MBIA, Inc., is listed on the New York Stock Exchange and is a
component stock of the S&P 500 Index.

On February 8,2010, MBIA, Inc. announced that it has restructured MBIA Asset Management
Group. The firm, now known as Cutwater Asset Management (“Cutwater”), will operate under
the MBIA corporate umbrella as a separate operating company focused on fixed-income asset
management. Cutwater continues to be led by the management team in place before the
restructuring. In addition to its third-party advisory business, Cutwater will continue to manage
proprietary portfolios on a fee-for-services basis for MBIA, Inc.

Claymore Securities, Inc. (“Claymore”) serves as the Fund’s Servicing Agent. Claymore
entities provide supervision, management or servicing on more than $15.2 billion in assets
as of December 31, 2009. Claymore Securities, Inc. currently offers closed-end funds, unit
investment trusts and exchange-traded funds.

On July 17,2009, Claymore Group Inc., the parent of Claymore (the “Servicing Agent”),
entered into an Agreement and Plan of Merger between and among Claymore Group Inc.,
Claymore Holdings, LLC and GuggClay Acquisition, Inc. (with the latter two entities being
wholly-owned, indirect subsidiaries of Guggenheim Partners, LLC (“Guggenheim”)). The
transaction closed on October 14, 2009, whereby GuggClay Acquisition, Inc. merged into
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Claymore Group Inc., the surviving entity. The transaction resulted in a change-of-control
whereby Claymore Group Inc. and its subsidiaries, including the Servicing Agent, became
indirect, wholly-owned subsidiaries of Guggenheim.The transaction has not affected the
daily operations of the Fund or the services provided by the Servicing Agent.

The servicing agreement for the Fund automatically terminated as a result of the Guggenheim
transaction. The Fund’s Board of Trustees considered and approved a new servicing agreement,
which was substantially the same as the prior agreement, for the Fund; however, shareholder
approval of the new servicing agreement is not required.

Claymore Advisors, LLC (“Claymore Advisors”) serves as Administrator for the Fund. While
the administration agreement did not terminate automatically as a result of the transaction, the
Fund’s Board of Trustees continues to monitor the services received under the agreement to
ensure that the continuation of this agreement remains in the best interests of shareholders.

We encourage shareholders to consider the opportunity to reinvest their distributions from the
Fund through the Dividend Reinvestment Plan (“DRIP”), which is described in detail on page
22 of the Fund’s semiannual report. When shares trade at a discount to NAV, the DRIP takes
advantage of the discount by reinvesting the monthly dividend distribution in common shares of
the Fund purchased in the market at a price less than NAV. Conversely, when the market price of
the Fund’s common shares is at a premium above NAV, the DRIP reinvests participants’ dividends
in newly-issued common shares at NAV, subject to an IRS limitation that the purchase price
cannot be more than 5% below the market price per share. The DRIP provides a cost-effective
means to accumulate additional shares and enjoy the benefits of compounding returns over time.
Since the Fund endeavors to maintain a steady monthly distribution rate, the DRIP plan eftec-
tively provides an income averaging technique, which causes shareholders to accumulate a larger
number of Fund shares when the market price is depressed than when the price is higher.

On November 27, 2009, the Fund announced that it would commence a tender offer for up to
15% of its outstanding common shares at a price equal to at least 98% of the Fund’s NAV per
share on the date the tender offer expires. The Fund commenced the initial tender offer on
February 11, 2010 and this tender offer closed on March 12,2010.The Fund repurchased for
cash, on a pro-rata basis for those participating in the tender, 15% of the Fund’s outstanding
shares at a price of $13.73 per share. In addition, upon the occurrence of certain events and
certain other terms and conditions, the Fund’s Board of Trustees has also agreed to conduct up
to three further tender offers as soon as reasonably practicable after June 1, 2010, September 1,
2010 and December 1, 2010.

To learn more about the Fund’s performance, we encourage you to read the Questions &
Answers section of the report, which begins on page 5.You will find information about how the
Fund is managed, what impacted the performance of the Fund during the six months ended
January 31, 2010, and Cutwater’s views on the market environment.

We appreciate your investment, and we look forward to serving your investment needs in the
future. For the most up-to-date information on your investment, please visit the Fund’s website
at www.claymore.com/mzf.

Sincerely,

Gt (G

" Clifford D. Corso
President
MBIA Capital/Claymore Managed Duration Investment Grade Municipal Fund
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Clifford D. Corso

Portfolio Manager

Clifford D. Corso is Chief Executive Officer and Chief Investment
Officer of Cutwater Asset Management (“Cutwater”), Chief Investment
Officer of MBIA Insurance Corp. and Executive Vice President & Chief
Investment Offficer of MBIA Inc. His responsibilities include oversight
and direction of the investments of MBIA Inc. and its subsidiaries. He
manages Cutwater’s fixed income asset management platform, directs the
investment of all fixed income assets under management, and oversees the
portfolios of MBIA Insurance Corp. and its affiliates. In addition, Mr.
Corso’s responsibilities include the direction of investments for outside
clients such as pension funds, sovereign governments, state and local
governments, and institutional investors. Mr. Corso is also an active
member of the Board of Directors for the MBIA Foundation, Inc. Before
Jjoining MBIA in 1994, he was the co-head of fixed income at a
subsidiary of Alliance Capital Management. Throughout his 25-year
career, Mr. Corso has managed a wide array of fixed income products,
including corporate, asset-backed, government, mortgage and derivative
products. Mr. Corso has a bachelor’s degree from Yale University and a
master’s degree from Columbia University. He holds Series 7, 24, and
63 licenses from the Financial Industry Regulatory Authority (FINRA).

Jeffrey S. MacDonald, CEA

Portfolio Manager

Mr. MacDonald, who joined MBIA in 2007, is a Director of Cutwater
and has extensive experience in the fixed-income markets across a variety
of sectors with particular emphasis on core and core plus strategies. He was
previously a vice president and portfolio manager at Hartford Investment
Management Company (HIMCO), where he managed core, core plus,
intermediate core, and other broad-based fixed-income styles. He was

also instrumental in designing some of HIMCO’s fixed-income-based
products, including a number of “alternative” strategies. Prior to joining
HIMCO, Mr. MacDonald was a fixed-income portfolio analyst
specializing in taxable/insurance portfolios at Wellington Management
Company. He began his career with Fidelity Investments as a fixed
income trader and lead systems analyst. Mr. MacDonald earned his
bachelor's degree from Trinity College in Connecticut and his master’s
degree from Boston University. He holds the designation of Chartered
Financial Analyst (CFEA) through the CEA Institute and is a member
of the Hartford Security Analysts Society.

James B. DiChiaro

Portfolio Manager

M. DiChiaro joined MBIA in 1999 and is a Vice President of
Cutwater. He currently manages the company’s municipal bond portfolios
(taxable and tax-exempt) and has extensive experience managing money
market portfolios. Mr. DiChiaro began his career at MBIA working with
the conduit group structuring medium-term notes for Meridian Funding
Company and performing the treasury role for an MBIA sponsored asset
backed commercial paper conduit, Triple-A One Funding Corporation.

Prior to joining MBIA he worked for Merrill Lynch supporting their
asset-backed securities trading desk. Mr. DiChiaro has a bachelor’s degree
from Fordham University and a master’s degree from Pace University.

In the following interview Portfolio Managers Clifford D. Corso, Jeffrey
S. MacDonald and James B. DiChiaro discuss the market environment
and the performance of the MBIA Capital/Claymore Managed Duration
Investment Grade Municipal Fund (the “Fund”) for the semiannual
period ended January 31, 2010.

Please provide an overview of the municipal market during the six-
month period ended January 31, 2010.

The U.S. economy showed signs of improvement during the
second half of 2009, with GDP posting positive growth in third
and fourth quarters of the year. Although the general economy
shows signs of recovery, conditions within the municipal bond
market warrant a degree of caution. With a national unemploy-
ment rate hovering near 10%, states are faced with one of the
most difficult fiscal situations since the Great Depression.
Estimates indicate that state tax receipts are down in excess of
10% on a year-on-year basis with notable decreases in personal
income tax collections in well over half of the states. State expen-
ditures have been slashed to combat these revenue shortfalls but
some states have been forced to tap into their “rainy day funds.”

Despite the deteriorating fundamental credit picture, strong tech-
nical factors within the municipal bond market paved the way for
robust tax-exempt bond returns during the six months covered by
this report. The success of the Build America Bond program,
scheduled to expire in December 2010, shifted a large amount

of new issue supply from the tax-exempt to the taxable market.
Build America Bonds, created in April 2009 by the U.S. govern-
ment as part of the effort to stimulate economic growth, are
designed to appeal to a broader set of investors than traditional
tax-exempt bonds. Under the Build America Bonds program, the
U.S. Treasury Department makes a direct payment to the issuer of
the bonds in an amount equal to 35% of each interest payment.
Potential investors in these bonds include pension funds and other
institutional investors that do not generally invest in tax-exempt
bonds. This program continues to remain a more attractive form
of financing for municipal issuers and we expect its use to
continue. The reduction of tax-exempt issuance associated with
the Build America Bonds program has primarily impacted the
supply of long maturity bonds; where issuers reap large savings

by issuing to the taxable markets.

With tax rates expected to rise in the near future, retail partici-
pants have invested money in tax-exempt mutual funds at a
record pace. Historically low yields in the front end of the yield
curve have pressured investors to extend maturities out of money
market mutual funds with yields near zero percent into longer
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maturity bonds and bond funds.' The decrease in long maturity
tax-exempt supply and subsequent increase in demand has led to
a flattening of the tax-exempt yield curve coupled with a signifi-
cant compression of credit spreads.? The market’s strong returns
come despite a weakening fiscal picture amongst many issuers.

As mentioned, the tax-exempt yield curve flattened throughout
this six-month period primarily because issuance of Build
America Bonds diminished tax-exempt supply, along with record
retail flows into tax-exempt mutual funds. The yield curve did,
however, steepen during some months. In late September, yields
on long-term tax-exempt bonds were pushed below 4%, a
technical resistance point for many retail investors. At those
levels investors shied away from long maturity bonds which
caused prices to drift lower and the yield curve to steepen. At
that time credit spreads widened as mutual funds, which are
major buyers of lower rated securities, saw a slow down of fund
inflows. However, the steeper yield curve was short lived as
renewed concerns about supply attracted long maturity investors
back into the market.

To summarize, technical factors, especially supply expectations,
were major drivers of performance in the municipal market
during the six months ended January 31, 2010. A recent proposal
to extend indefinitely the Build America Bonds program, which
was originally intended to expire in December 2010, means that
these bonds may be a permanent factor in the municipal market.
However, the new proposal may reduce the subsidy from 35%

to 28%, a level that would bring the cost of issuing Build
America Bonds more in line with the cost of issuing traditional
tax-exempt bonds.

How did the Fund perform in this market environment?

All Fund returns cited—whether based on net asset value
(“NAV”) or market price—assume the reinvestment of all
distributions. For the six-month period ended January 31, 2010,
the Fund provided a total return based on market price of 16.59%
and a total return of 12.51% based on NAV. Past performance is
not a guarantee of future results. The Fund’s successful investment
strategies resulted in an NAV return that was significantly higher
than the Barclays Municipal Bond Index?, a widely used measure
of the municipal bond market as a whole, which returned 4.90%
for the six-month period ended January 31, 2010.

As of January 31, 2010, the Fund’s market price of $13.35
represented a discount of 3.54% to NAV of $13.84. The market
value and NAV of the Fund’s shares fluctuate from time to time,
and the Fund’s market value may be higher or lower than its
NAV.The current discount to NAV may provide an opportunity
for suitable investors to purchase shares of the Fund below the
market value of the securities in the underlying portfolio. The
Adviser believes that, over the long term, the progress of the NAV
will be reflected in the market price return to shareholders.

On August 3, 2009, the Fund announced a 22.95% increase in the
monthly dividend to $0.0750 per share. On November 2, 2009,
the Fund announced a 10.00% increase in the monthly dividend
to $0.0825 per share. The increased dividend represents an annu-
alized distribution rate of 7.42% based on the most recent market
price of $13.35 on January 31, 2010. For comparison, investors
were receiving yields of between 4% and 5% on individual tax-
exempt bonds as of January 31,2010.

How is the portfolio structured, and what has that structure meant
for performance?

The Fund has a high quality portfolio that is diversified across
issuers, sectors and states. In selecting securities for the portfolio,
the portfolio management team, who together have more than 50
years of experience, are supported by Cutwater’s team of credit
analysts, who evaluate the credit quality of sectors and individual
issuers, going far beyond the bond ratings provided by rating
agencies. Cutwater’s proprietary quantitative models help to eval-
uate the risk of individual securities as well as the overall
portfolio, supplementing the judgment of the experienced team.
Thorough quantitative and qualitative analysis helps ensure that
the desired level of credit quality is maintained in the Fund’s
portfolio while yield is added, as appropriate, by buying higher-
yielding bonds at what are considered to be attractive prices.

During the market turmoil of the prior fiscal year, the Fund had
a large allocation to pre-refunded securities, which have little
credit risk.* As the market returned to more normal conditions,
the yield curve remained steep to historical averages, and the
decision was made to reduce the Fund’s position in pre-refunded
securities. An emphasis was placed on bonds with longer maturi-
ties and higher yields, including some bonds with lower credit
ratings. Diversification was increased across sectors with the
addition of general obligation bonds, higher education bonds,
and essential service bonds some of which carry credit ratings

of single-A to BBB.

1 Theyield curveis aline that traces yields on a type of security over a spectrum of maturities, generally ranging from three months to 30 years. Ordinarily, the yield curve slopes upward, which means that investors willing to investin longer

maturity securities are generally rewarded with higher yields.

2 Spread refers to the difference between the interest rate on Treasury securities and non-Treasury securities that are similar in all respects except credit quality.
3 The Barclays Municipal Bond Index s a rules-based, market-value weighted index engineered for the long-term tax-exempt bond market. To be included in the index, bonds must be rated investment-grade (Baa3/BBB- or higher) by at

least two of the following ratings agencies: Moody's, S&P, Fitch.
Anindex is unmanaged and is not investable.

4 Abond s pre-refunded when the issuer has purchased U.S. Treasury or agency securities that provide a stream of cash flow to pay off the bonds on their first call date.
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The duration of the portfolio was lengthened somewhat to

take advantage of the higher yields provided by longer-duration
bonds. Concerns about a limited supply of long-term tax-exempt
bonds provide comfort with maintaining an overweight position
in long-duration bonds. As of January 31, 2010, the average
duration of the Fund’s portfolio was 7.91 years, compared with
7.62 years at July 31, 2009.5

The strategies described above were beneficial to the Fund’s
performance. Relative to the Barclays Municipal Bond Index, the
Fund held an overweight position in single-A and BBB bonds,
which generally performed better than bonds with higher credit
ratings. The Fund’s longer duration than the Index was positive
for absolute and relative performance. Also, the Fund’s perform-
ance benefited from an emphasis on sectors that performed well,
including corporate-backed industrial development bonds and
health care bonds.

As riskier bonds performed well, the Fund’s remaining positions
in pre-refunded bonds and bonds with high credit ratings,
including some general obligation bonds and essential services
bonds, detracted from performance. Also, the Fund’s position in
short duration bonds had a negative impact on performance.

How has the Fund’s leverage strategy affected performance?

The Fund utilizes leverage (borrowing) as part of its investment
strategy to finance the purchase of additional securities that
provide increased income and greater appreciation potential to
common shareholders than could be achieved from a portfolio
that is not leveraged. Of course, leverage results in greater NAV
volatility and entails more downside risk than an unleveraged
portfolio. Leverage adds to performance only when the cost of
leverage is less than the total return generated by investments. As
of January 31, 2010, the Fund had $69.45 million of leverage
outstanding in the form of Auction Market Preferred Shares
(“AMPS™”). During the six-month period ended January 31,
2010, the cost of leverage was less than the return of the Fund’s
investments; accordingly, leverage contributed to the Fund’s total
return. Based on the maximum rates established for failed
auctions, the Fund’s annualized cost of leverage for the six month
period through January 31, 2010 was 1.49%.

There is no guarantee that the Fund’s leverage strategy will be
successful, and the Fund’s use of leverage may cause the Fund’s
NAV and market price of common shares to be more volatile.
Leverage adds value only when the return on securities purchased
exceeds the cost of leverage.

What is the outlook for the municipal market in the coming months?
The fiscal condition of many states and municipalities is a
concern, and that is an important reason for undertaking an
independent credit and operational analysis of each bond under
consideration for the portfolio, rather than relying on agency
credit ratings. The recovery of the broader economy should

help state budgets deficits, but with a lag. As unemployment is
generally late to recover from recessionary conditions, it will be
some time before states see a noticeable increase in tax receipts,
especially income tax receipts. Sales tax receipts also tend to sufter
as consumers are hesitant to purchase big ticket items during
times of high unemployment.

Although credit spreads on single-A and BBB bonds have
tightened from record highs, they remain wide relative to
historical averages. This could generate positive total return

for the Fund as its position in BBB credits and a few securities
with slightly lower ratings experience a tightening in their credit
spreads and revert to their longer term averages while providing
attractive levels of income.

Despite a record amount of municipal bond issuance slated for
2010, tax-exempt supply is expected to be at its lowest in several
years because of Build America Bonds, which may absorb
between 25%-30% of the municipal bond supply. Tax rates are
projected to rise, particularly affecting earners in higher income
brackets, which may create additional retail interest in tax-exempt
bonds. The net supply of tax-exempt bonds (that is, the face value
of new issues less maturities) is expected to be negative in 2010,
lending credence to the idea that the market may be faced with a
deficiency of long maturity tax-exempt bonds, which may set the
stage for good performance in 2010.

MZF Risks And Other Considerations

The views expressed in this report reflect those of the portfolio managers only through the
report period as stated on the cover. These views are subject to change at any time, based on
market and other conditions and should not be construed as a recommendation of any kind. The
material may also include forward looking statements that involve risk and uncertainty, and
there is no guarantee that any predictions will come to pass.

There can be no assurance that the Fund will achieve its investment objective. The value of the
Fund will fluctuate with the value of the underlying securities. Historically, closed-end funds often
trade at a discount to their net asset value. An investment in this Fund may not be suitable for
investors who are, or as a result of this investment would become, subject to the federal alter-
native minimum tax because the securities in the Fund may pay interest that is subject to taxation
under the federal alternative minimum tax. Special rules apply to corporate holders. Additionally,
any capital gains dividends will be subject to capital gains taxes.

5 Duration is a measure of the interest rate sensitivity of a bond or fixed-income portfolio which incorporates time to maturity and coupon size. The longer the duration, the greater the interest rate risk.
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There can be no guarantee that hedging strategies will be employed or will be successful. The
premium paid for entering into such hedging strategies will resultin a reduction in the net asset
value of the Fund and a subsequent reduction ofincome to the Fund. Any income generated from
hedging transactions will not be exempt from income taxes.

Certain risks are associated with the leveraging of common shares of the Fund. Both the net
asset value and the market value of the Fund’s shares may be subject to higher volatility and a
decline in value.

There are also specific risks associated with investing in municipal bonds, including but not
limited to interest rate and credit risk. Interest rate risk is the risk that prices of Municipal Bonds
generally increase when interest rates decline and decrease when interest rates increase. Prices
of longer term securities generally change more in response to interest rate changes than prices
of shorter term securities. Credit risk is the risk that the issuer will be unable to pay the interest
or principal when due. The degree of credit risk depends on both the financial condition of the
issuer and the terms of the obligation. The secondary market for municipal bonds is less liquid
than many other securities markets, which may adversely affect the Fund's ability to sell its
bonds at prices approximating those at which the Fund currently values them. The ability of
municipal issuers to make timely payments of interest and principal may be diminished during
general economic downturns. In addition, laws enacted in the future by Congress or state legis-
latures or referenda could extend the time for payment of principal and/or interest. In the event
of bankruptcy of an issuer, the Fund could experience delays in collecting principal and interest.

Leverage creates certain risks for common shareholders, including higher volatility of both the
net asset value and the market value of the common shares, because common shareholders
bear the effects of changes in the value of the Fund's investments. Leverage also creates the risk
that the investment return on the Fund's common shares will be reduced to the extent the divi-
dends paid on preferred shares and other expenses of the preferred shares exceed the income
earned by the Fund on its investments. If the Fund is liquidated, preferred shareholders will be
entitled to receive liquidating distributions before any distribution is made to common share-
holders. When the Fund uses leverage, the fees paid to Cutwater and Claymore will be higher
than if leverage was not used.

There also risks associated with investing in Auction Market Preferred Shares or AMPS. The AMPS
are redeemable, in whole or in part, at the option of the Fund on any dividend payment date
for the AMPS, and will be subject to mandatory redemption in certain circumstances. The AMPS
will not be listed on an exchange. You may only buy or sell AMPS through an order placed at
an auction with or through a broker-dealer that has entered into an agreement with the auction
agent and the Fund or in a secondary market maintained by certain broker-dealers. These broker-
dealers are not required to maintain this market, and it may not provide you with liquidity. The
AMPS market continues to remain illiquid as auctions for nearly all AMPS continue to fail. A
failed auction is not a default, nor does it require the redemption of a fund's auction-rate preferred
shares. Provisions in the Fund's offering documents provide a mechanism to set a maximum
rate in the event of a failed auction, and, thus, investors will continue to be entitled to receive
payment for holding these AMPS.

In addition to the risks described above, the Fund is also subject to: Market Risk and Selection Risk,
(all and Redemption Risk, Private Activity Bonds, Risks of Tobacco-Related Municipal Bonds, Leverage,
Inflation Risk, Derivatives Risk, Affiliated Insurers, and Anti-takeover Provisions, Market Disruption.
Please see Fund’s website for a more detailed discussion about Fund risks and considerations.
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As of January 31, 2010 (unaudited)

Fund Information Share Price & NAV Performance
Symbol on New York Stock Exchange: MZF
Initial Offering Date: August 27, 2003 $16
Closing Market Price as of 01/31/10: $13.35
Net Asset Value as of 01/31/10: $13.84
Yield on Closing Market Price as of 01/31/10: 7.42% §11
Taxable Equivalent Yield on Closing Market Price as of 01/31/10": 11.41%
Monthly Distribution Per Common ShareZ $0.0825
Leverage as of 01/31/10%: 39%
Percentage of total investments subject to alternative minimum tax $6
asof 01/31/10: 2.3% 1/31/09 7/31/09 1/31/10
1 Taxable equivalent yield is calculated assuming a 35% federal income tax bracket. — Share Price NAV
2 Monthly distribution is subject to change.
3 Asa percentage of total investments. Credit Quality*
AAA 17.5% W
Total Retur
R AA 243% M
(Inception 8/27/03) Market NAV g 24.1%
Six Month 16.59% 12.51% BBB 27.6%
One Year 42.46% 30.61% BB 2.3%
Three Year - average annual 71.04% 3.86% Z/A 2;3’
Five Year - average annual 5.75% 3.88% o
Since Inception - average annual 3.83% 4.61%
Sector Concentration* ——
Health Care 19.4% M *As a percentage of long-term investments. Based on Standard & Poor’s
IDR/IRB 1 4'7% = or other equivalent ratings.
Housing 11.4% W
Prerefunded 72% M
Higher Education 6.2% M Maturity Breakdown*
General Obligation 59% M
Power 57% M 0-5 Years 10.8% WM
Water and Sewer 42% M 6-10 Years 57% M
Trqr!sportation 41% m 11-15 Years 224% MW
?‘L"W 322;0 = 16-20 Years 199% M
obacco 4% R 0
Lease Backed Rev Bond 3.3% ;; ;giears Zi;’
All Other Sectors 10.6% -uTears an
30 + Years 2.8%

*As a percentage of long-term investments.

Average Maturity: 19.5 years

*As a percentage of long-term investments.

Territory Allocations*

New York 127% W

(alifornia 10.2% Past performance does not quarantee future results. All portfolio data is subject to change daily. For
Tex'as 9.8% M more current information, please visit www.claymore.com/mazt. The above summaries are provided
Oh"f 74% = for informational purposes only and should not be viewed as recommendations.

Florida 6.7% M

Louisiana 4.5% ‘

Pennsylvania 4.2%

Wyoming 3.8%

South Dakota 3.4%

Illinois 3.4%

All other states 33.9%

*As a percentage of long-term municipal bonds and notes.
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Rating
(S&P)*

A+

BBB

Baa3

BBB+

BBB

AAA

AA

BBB

Aaa

AA-

NR

NR

AAA

Principal
Amount (000)

750

8

=

5

1,890

5,000

6,000

2,500

2,065

2,750

3,500

2,000

2,000

1,000

2,500

3,000

2,200

1,500

Description

January 31, 2010 (unaudited)

Optional
Call Provisions**

Municipal Bonds & Notes - 159.1%

Alaska - 0.7%
Alaska Muni Bond Bank Auth,
Ser1,5.75%, 09/01/33

Alabama - 2.4%
Courtland, AL Ind Dev Brd
Environ Imp Rev, AMT, Ser B,
6.25%, 08/01/25

Courtland, AL Ind Dev Brd
Solid Waste Disp Rev, AMT,
6.00%, 08/01/29

California — 16.2%

California Public Works Brd

Dept Mental Health Lease Rev, Ser A,
5.00%, 06/01/24

(alifornia Various Purpose Gen Oblig,
5.125%, 11/01/24

ChulaVista, CA Ind Dev Rev, Ser B
AMT, 5.50% 12/01/21

Golden State Tobacco Securitization
Rev, Ser A-1,5.00%, 06/01/33

Golden State Tobacco Settlement
Rev, Ser B, 5.375%, 06/01/28
(Prerefunded @ 06/01/10)t

Colorado - 5.0%

(olorado Health Facs Auth Rev,
5.25%, 09/01/21
(Prerefunded @ 09/01/11)t

(olorado Health Facs Auth Rev,
5.25%, 05/15/42

District of Columbia — 1.7%
District of Columbia FHA Multi Family
Henson Ridge-Rmkt, AMT,

5.10%, 06/01/37 (FHA)

Florida - 10.6%
(learwater, FLWtr & Swr Rev, Ser A,
5.25%, 12/01/39

Highlands Co., FL Health Facs
Auth Rev, Ser B, 5.25%, 11/15/23
(Prerefunded @ 11/15/12)t
Highlands Co., FL Health Facs

Auth Rev, Ser D, 5.875%, 11/15/29
(Prerefunded @ 11/15/13)t

Miami-Dade Co., FL Aviation Rev, AMT,
5.00%, 10/01/38 (CIFG)

Miami-Dade Co., FL Sch Brd, Ser A,
5.375%, 02/01/34 (Assured Gty)

See notes to financial statements.
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09/01/18 @ 100

08/01/13 @ 100

03/01/10 @ 101

06/01/14 @ 100

11/01/13 @ 100

06/02/14 @102

06/01/17 @ 100

06/01/10 @ 100

09/01/11 @ 100

05/15/17 @ 100

06/01/15 @102

12/01/19 @ 100

11/15/12@ 100

11/15/13 @ 100

10/01/15 @ 100

02/01/19 @ 100

)

Value

781,380

849,462

1,800,395
2,649,857

4,792,250

6,030,960

2,568,300

1,609,048

2,795,870
17,796,428

3,758,615

1,746,020
5,504,635

1,903,680

1,012,180

2,776,300

3,468,930

1,946,538

1,530,540

Rating
(S&P)*

BBB

AAA

Baa2

AA

AA-

BBB

Aa3

BBB+

BBB

AA-

BB

BBB+

BBB-

AA

BBB

Principal

Amount (000)

§

1,000

2,000

1,000

1,880

2,000

2,000

1,000

1,000

1,000

1,000

3,000

3,000

1,000

1,000

950

1,000

Optional
Description Call Provisions**
Florida (continued)
Seminole Indian Tribe FL Rev, Ser A,
144A, 5.25%, 10/01/27 10/01/17 @ 100
Ilinois - 5.3%
Chicago O'Hare Intl Arpt Rev 3rd Lien,
Ser A-2, AMT, 5.50%, 01/01/16 (AGM) 01/01/14 @100
Illinois Fin Auth, Roosevelt Univ Rev,
5.50%, 04/01/37 04/01/17 @ 100
[llinois Fin Auth, Rush Univ Med Ctr Rev,
Ser (, 6.375%, 11/01/29 05/01/19 @ 100
[llinois Hsg Dev Auth Homeowner Mtg,
AMT, Ser A-2, 5.00%, 08/01/36 02/01/16 @ 100
Indiana - 1.9%
Indianapolis, IN Pub Impt Bond Bank Wtrwks,
Ser A, 5.50%, 01/01/29 01/01/19 @ 100
lowa - 1.6%
lowa Tobacco Settlement Auth,
(ap Apprec Asset Bkd, Ser B,
5.60%, 06/01/34 06/01/17 @ 100

Kentucky - 1.9%
Kentucky Eco Dev Fin Auth Hosp Fac Rev,
Baptist Hithcr Sys, Ser A, 5.625%, 08/15/27  08/15/18 @ 100

Owen Cnty, KY, Werwrks Sys Rev,
American Wir Co, Ser B, 5.625%, 09/01/39  09/01/19 @ 100

Louisiana - 7.2%
De Soto Parish, LA Environ Imp
Rev, AMT, Ser A, 5.85%, 11/01/27

East Baton Rouge Parish, LA Swr Commn
Rev, Ser A, 5.25%, 02/01/34

Louisiana Govt, Environ Facs & Comnty
Dev Auth Rev, 6.75%, 11/01/32

St. John Baptist Parish, LA
Marathon Qil Corp., Ser A,
5.125%, 06/01/37

11/01/13 @ 100

02/01/19 @ 100

11/01/17 @ 100

06/01/17 @ 100

Maryland - 0.9%
Maryland Health & Hgr Ed Facs Auth Rev,

5.75%,01/01/38 01/01/18 @ 100

Massachusetts - 2.7%
Massachusetts Housing Fin Agency,
AMT, 5.10%, 12/01/27

Massachusetts Housing Fin Agency,
AMT, Ser 134, 5.60%, 12/01/38

Massachusetts St Health & Ed Facs Auth Rev,
Ser A, 6.25%, 07/01/30

06/01/17 @100

06/01/18 @ 100

07/01/19 @ 100

Value

S 892,890
11,627,378

1,195,391

1,851,520

1,052,280

1,764,606
5,803,797

2,090,120

1,728,940

1,088,840

1,018,100
2,106,940

929,330

1,042,940

3,090,600

2,837,610
7,900,480

970,220

989,540

951,7%

1,061,260
3,002,596
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Rating
(S&P)*

AAA

AAA

BBB-

BBB

BBB+

BB+

AA

A+

AA-

§

Principal
Amount (000)

1,000

1,000

1,000

2,000

1,000

3,000

5410

1,500

2,750

4,000

750

500

1,000

2,250

1,750

4,000

5,000

1,000

1,000

Description

Michigan - 5.0%
Detroit, MI Sewer Disp Rev,
SrLien, Ser B, 7.50%, 07/01/33 (AGM)

Detroit, MIWtr Supply Sys Rev,
2nd Lien, Ser B, 7.00%, 07/01/36 (AGM)

Optional
Call Provisions**

07/01/19 @ 100

07/0119 @ 100

Michigan Strategic Fund Ltd Oblig Rev Adj Ref,

Dow Chemical, Ser B-1,6.25%, 06/01/14

Michigan Strategic Fund Ltd Oblig
Rev Ref, Ser C, 5.45%, 09/01/29

Mississippi — 0.9%
Warren County, MS Gulf Opp Zone,
Intl Paper Co., Ser A, 6.50%, 09/01/32

Nebraska - 2.7%

Public Power Generation Agency,
Whelan Energy Ctr Unit 2,
5.00%, 01/01/41 (AMBAC)

Nevada - 5.0%
Henderson, NV Health Care Fac Rev,
SerA, 5.625%, 07/01/24

New Jersey - 1.3%
New Jersey, Health Care Fac Fin Auth Rev,
Chilton Mem Hosp, 5.75%, 07/01/39

New York - 20.3%
Long Island, NY Power Auth Rev, Ser A,
5.10%, 09/01/29

Metropolitan Trans Auth Rev, Ser A,
5.125%,01/01/24

New York City Indl Dev Rev, JFK
Intl Arpt, Ser A, AMT, 8.00%, 08/01/12

N/A

09/01/11 @ 100

09/01/18 @ 100

01/01/17 @ 100

07/01/14 @ 100

07/01/19 @ 100

09/01/14 @ 100

07/0112 @100

N/A

New York City Indl Dev Rev, American Airlines

JFK Intl Arpt, AMT, 7.50%, 08/01/16

New York Dorm Auth Rev, NYU Hosp Ctr,
SerB,5.25%, 07/01/24

New York, NY Gen Oblig, Ser J,
5.00%, 05/15/23

New York Muni Bond Bank Agy Special
School Purpose Rev, Ser C,
5.25%, 12/01/22

New York Tobacco Settlement Funding
Corp, Ser A1, 5.50%, 06/01/19

Suffolk Co, NY Ind Dev Agy Rev, AMT,
5.25%, 06/01/27

North Carolina - 3.5%
North Carolina Eastern Muni Power Agy
Sys Rev Ref, Ser D, 5.125%, 01/01/23

North Carolina Eastern Muni Power Agy
Sys Rev Ref, Ser D, 5.125%, 01/01/26

See notes to financial statements.

N/A

07/01/17 @ 100

05/15/14 @ 100

06/01/13 @ 100

06/01/13 @ 100

06/01/13 @ 100

01/01/13 @100

01/01/13 @100

Value

1,175,100

1,130,970

1,130,930

2,017,940
5,454,940

1,031,060

2,958,030

5,529,236

1,455,840

2,803,790

4,175,320

760,073

495,460

998,950

2,379,375

1,832,985

4,251,640

4,543,800
22,041,393

1,019,570

1,013,840

Rating
(S&P)*

AA

BBB

BBB

AA-

BBB

BBB

BBB

BBB

BBB+

BBB

AA-

AAA

AAA

AAA

BBB

AAA

§

Principal
Amount (000)

1,745

1,150

2,000

3,000

5,000

1,000

1,000

3,525

1,000

2,340

2,000

1,000

1,000

1,110

1,300

2,500

1,000

4,990

Description

North Carolina (continued)
North Carolina Housing Fin Agy Rev, AMT,
Ser 14A, 5.35%, 01/01/22 (AMBAC)

Ohio - 11.8%
Buckeye OH, Tobacco Settlement Turbo Rev,
Ser A-2,5.875%, 06/01/30

Buckeye OH, Tobacco Settlement Turbo Rev,
Ser A-2,5.75%, 06/01/34

Cuyahoga Co., OH Rev Ref, Ser A,
6.00%, 01/01/20

Lorain Co., OH Hosp Rev Ref, Ser A,
5.25%, 10/01/33

Ohio Air Quality Dev Auth Rev Ref,
5.70%, 02/01/14

Ohio Air Quality Dev Auth Rev Ref,
5.625%, 06/01/18

Oklahoma - 2.9%
Oklahoma Dev Fin Auth Rev,
5.00%, 02/15/42

Oregon —0.9%
Gilliam Cnty, OR Solid Waste Disp Rey,
AMT, 6.00%, 08/01/25 (1)

Pennsylvania - 6.7%
Pennsylvania Higher Education Facs Auth
Rev, 5.25%, 05/01/23

Pennsylvania State Higher Education,
5.00%, 07/15/39

Pennsylvania State Higher Education,
5.00%, 05/01/37

Pennsylvania State Higher Education,
U of PA Health Sys, Ser B, 6.00%, 08/15/26

Philadelphia, PA Gen Oblig Ref, Ser A,
5.375%, 08/01/30 (Assured Gty)

Rhode Island - 1.3%
Rhode Island Convention Ctr Auth Rev Ref,
Ser A, 5.50%, 05/15/27 (Assured Gty)

South Carolina - 3.2%
Florence Co., SCHosp Rev, Ser A,
5.25%, 11/01/27 (AGM)

Georgetown Co., SCEnviron Imp Rev,
AMT, Ser A, 5.30%, 03/01/28

South Dakota — 5.4%
South Dakota Hsg Dev Auth, Ser K, AMT,
5.05%, 05/01/36

Optional
Call Provisions**

07/01/11 @100

06/01/17 @ 100

06/01/17 @100

07/01/13 @100

10/01/11 @101

N/A

N/A

02/15/17 @ 100

N/A

05/01/13 @ 100

07/15/15 @ 100

11/01/17 @ 100

08/15/18 @ 100

08/01/19 @100

05/15/19 @ 100

11/01/14 @100

03/01/14 @100

11/01/15@ 100

Value

1,756,447
3,789,857

983,043

1,639,600

3,274,380

4,896,400

1,095,790

1,072,320
12,961,533

3,177,118

1,008,560

2,359,913

1,762,520

924,440

1,131,020

1,156,487

7,334,380

1,363,453

2,585,600

869,770

3,455,370

4,739,352
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Rating
(S&P)*

AA-

BBB+

Aa2

AAA

BBB+

AAA

BBB+

AAA

BBB+

AA+

AAA

AA

BBB+

AA+

)

Principal
Amount (000)

1,200

2,500

2,000

2,500

2,000

1,885

2,000

1,000

2,325

1,250

1,000

3,205

1,250

4,000

3,100

Optional

Description Call Provisions**

South Dakota (continued)
South Dakota St Hith & Edl Fac, Ser A

5.25%, 11/01/34 1/0114@100 $

Tennessee - 2.2%
Knox Co., TN Health Edl & Hsg Facs Brd Rev,

5.25%, 04/01/27 04/01/17 @ 100

Texas - 15.6%
Bexar Co,, TX Hsg Fin, AMT,
5.20%, 10/20/34 (GNMA/FHA)

Houston, TX Utility System,
First Lien Rev Ref, Ser A,
5.00%, 11/15/33 (AGM)

Lower Colorado River Auth Tex Rev, Ser A,
6.25%, 05/15/28

Matagorda Co., TX Nav Dist No.1 Rev, AMT,
5.125%, 11/01/28 (AMBAC) (1) N/A

North TX, Tollway Auth Rev, Ser A,

10/20/14 @ 100

1115/17 @ 100

05/15/18 @ 100

5.625%,01/01/33 01/01/18 @ 100
North TX, Tollway Auth Rev, Ser L-2,

6.00%, 01/01/38 (1) 01/01/13 @ 100
Pampa, TX Indep School

Dist, 5.00%, 08/15/36 (PSF) 08/15/17 @ 100
San Leanna Ed Facs Corp Higher Ed Rev,

5.125%, 06/01/36 06/01/17 @ 100
Tarrant Cnty, TX Cult Ed Facs Rev,

Ser A, 5.75%, 07/01/18 (Assured Gty) N/A

Virginia-1.3%
Washington Co., VA Indl Dev Auth Hosp Fac Rev,
Ser (, 7.50%, 07/01/29 01/01/19 @ 100

Washington - 0.9%
Tes Properties, WA Rev,

5.625%, 12/01/38 06/01/19 @ 100

West Virginia — 2.9%
West Virginia Housing Dev Fund Rev,

SerD, 5.20%, 11/01/21 05/01/11 @ 100

Wisconsin - 1.1%
Wisconsin State Health & Ed Facs Rev,

Ser A, 5.00%, 11/15/36 11/15/16 @ 100

Wyoming - 6.1%
Sweetwater Co., WY Solid Waste Disp Rev,
AMT, 5.60%, 12/01/35

Wyoming Cmnty Dev Auth Hsg Rev,
Ser 7, AMT, 5.10%, 12/01/38

12/0115@100

12/01/16 @ 100

Total Municipal Bonds & Notes — 159.1%
(Cost $171,466,375)

See notes to financial statements.
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Value

1,203,3%
5,942,748

2,406,775

1,988,820

2,562,975

2,227,920

1,742,607

2,046,640

1,092,350

2,422,673

1,966,062

1,087,550

17,137,597

1,410,075

1,026,560

3,226,185

1,252,763

3,736,280

2,904,483
6,040,763

174,730,687

Rating
(S&P)*

Redemption
Value (000) Description
Preferred Shares - 1.9%
Aaa S 2,000  Centerline Equity Issuer Trust, AMT, Ser A-4-1,
5.75%, 05/15/15 (remarketing), 144A
(Cost $2,000,000)
Total Long-Term Investments — 161.0%
(Cost $173,466,375)

Number of
Shares _Description

Short-Term Investments - 1.0%

Money Market Fund - 1.0%
1,160,481  JP Morgan Tax Free Money Market
(Cost $1,160,481)

Total Investments — 162.0%
(Cost $174,626,856)
Other assets in excess of liabilities — 1.2%

Preferred Shares, at redemption value —
(-63.2% of Net Assets Applicable to Common
Shareholders or -39.0% of Total Investments)

Net Assets Applicable to
Common Shareholders — 100.0% @

Ratings is provided. (unaudited)

*%

|ater dates.

Value

S 2076900

176,807,587

Value

S 1,160,481

177,968,068

1,339,709

(69,450,000)

$ 109,857,777

For securities not rated by Standard & Poor’s Rating Group, the rating by Moody’s Investor Services, Inc. or Fitch

Date and price of the earliest optional call or put provision. There may be other call provisions at varying prices at

T Thisbond s prerefunded. U.S. government or U.S. government agency securities, held in escrow, are used to pay interest
on this security, as well as to retire the bond in full at the date and price indicated under the Optional Call Provisions.

shown reflects the rate in effect on January 31, 2010.

(2) Portfolio percentages are calculated based on net assets applicable to common shareholders.

Glossary:
AGM — Insured by Assured Guaranty Municipal Corp.
AMBAC — Insured by Ambac Assurance Corporation

AMT — Income from this security is a preference item under the Alternative Minimum Tax

Assured Gty — Insured by Assured Guaranty Corp.
(IFG — Insured by CIFG Assurance NA

FHA — Guaranteed by Federal Housing Administration
GNMA — Guaranteed by Ginnie Mae

PSF — Guaranteed by Texas Permanent School Fund

Step-up security. Security is a step-up bond where the coupon increases or steps up at a predetermined date. Rate

144A — Security exempt from registration pursuant to Rule 144A under the Securities Act of 1933. The securities may be
resold in transactions exempt from registration, normally to qualified institutional buyers. At January 31, 2010
these securities amounted to $2,969,790 which represents 2.7% of net assets applicable to common shareholders.



MZF | MBIA Capital/Claymore Managed Duration Investment Grade Municipal Fund

January 31, 2010 (unaudited)

Assets
Investments, at value (cost $174,626,856) S 177,968,068
Interest receivable 2,242,726
(Other assets 21,516
Total assets 180,232,310
Liabilities
Custodian bank 654,686
Investment advisory fee payable 39,941
Servicing agent fee payable 26,628
Dividends payable — preferred shareholders 13,103
Administration fee payable 3,796
Accrued expenses and other liabilities 186,379
Total liabilities 924,533

Preferred Shares, at redemption value
$.007 par value per share; 2,778 Auction Market Preferred Shares authorized,
issued and outstanding at $25,000 per share liquidation preference 69,450,000

Net Assets Applicable to Common Shareholders S 109,857,777

Composition of Net Assets Applicable to Common Shareholders
Common stock, $.001 par value per share; unlimited number of shares authorized,

7,935,591 shares issued and outstanding $ 7,936
Additional paid-in capital 112,471,279
Net unrealized appreciation on investments 3,341,212
Accumulated undistributed net investment income 1,209,306
Accumulated net realized loss on investments (7,171,956)
Net Assets Applicable to Common Shareholders S 109,857,777
Net Asset Value Applicable to Common Shareholders (based on 7,935,591 common shares outstanding) S 13.84

See notes to financial statements.
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For the six months ended January 31, 2010 (unaudited)

Investment Income
Interest

Expenses

Investment advisory fee

Servicing agent fee

Auction agent fees - preferred shares

Professional fees

Fund accounting

Trustees'fees and expenses

Administrative fee

Printing expenses

Custodian fee

NYSE listing fee

Insurance

Transfer agent fee

Interest

Other

Total expenses

Investment advisory fees waived

Servicing agent fees waived

Net expenses

Net investment income

Realized and Unrealized Gain (Loss) on Investments

Net realized gain (loss) on:
Investments

Net change in unrealized appreciation (depreciation) on:
Investments

Net realized and unrealized gain on investments

Distributions to Auction Market Preferred Shareholders from
Net investment income

Net Increase in Net Assets Applicable to Common Shareholders Resulting from Operations

See notes to financial statements.
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) 349,601
233,068
72,728
64,479
33,033
25,400
24,651
13,902
10,683
10,672
10,400
9,460
708
13,033

S

§

4,892,143

871,818
(114,293)
(76,195)
681,330
4,210,813

(30,855)

8,932,693
8,901,838

(521,134)
12,591,517
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Increase/(decrease) in Net Assets Applicable to Common Shareholders Resulting from Operations:

Net investment income

Net realized gain (loss) on investments

Net change in unrealized appreciation (depreciation) on investments
Distributions to auction market preferred shareholders from net investment income
Net increase (decrease) in net assets applicable to common shareholders resulting from operations
Distributions to common shareholders from

Net investment income

Total change in net assets applicable to common shareholders

Net assets applicable to common shareholders:
Beginning of period

End of period (including undistributed net investment income of 51,209,306 and $1,269,194, respectively.)

See notes to financial statements.

For the

Six Months Ended
January 31,2010
(unaudited)

S 4210813
(30,855)
8,932,693
(521,134)
12,591,517

(3,749,567)
8,841,950

101,015,827
$ 109,857,777

For the
Year Ended
July 31,2009

S 8078285
(663,855)
(3,211,719)
(1,920,054)
2,282,657

(5,792,982)
(3,510,325)

104,526,152
$ 101,015,827
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For the
Six Months Ended For the For the For the For the For the

Per share operating performance for one common share January 31,2010 Year Ended Year Ended Year Ended Year Ended Year Ended
outstanding throughout each period (unaudited) July 31,2009 July 31, 2008 July 31, 2007 July 31, 2006 July 31, 2005
Net asset value, beginning of period A AN S 142 S 1425 S 1468 S 1383
Investment operations
Net investmentincome 0.53 1.02 0.99 0.95 0.90 0.92
Net realized and unrealized gain/(loss) on investments and swaptions transactions 1.12 (0.49) (1.06) (0.70) (0.47) 0.87
Distributions to preferred shareholders from net investment income

(common share equivalent basis) (0.07) (0.24) (0.35) (031) (0.27) (0.16)
Total from investment operations 158 0.29 (0.42) 0.54 0.22 1.63
Distributions to common shareholders from net investment income (0.47) (0.73) (0.62) (0.58) (0.65) (0.78)
Net asset value, end of period S 1384 S 13 S 13 S 1N S 1425 S 1468
Market value, end of period § 1335 S 187 SR AWA] S 1263 S 1229 $ 1375
Total investment return®

Net asset value 12.51% 2.83% -3.07% 3.80% 1.57% 12.03%

Market value 16.59% 8.65% -2.29% 7.93% -1.60% 6.47%
Ratios and supplemental data
Net assets end of period (thousands) S 109,858 $ 101,016 S 104,526 S M2,777 S 113,044 S 16511
Ratio of expenses to average net assets (excluding interest expense on

floating rate note obligations and net of fee waivers) © 1.25%® 1.54% 1.27% 1.28% 1.63% 1.53%
Ratio of expenses to average net assets (excluding interest expense on

floating rate note obligations and excluding fee waivers) © 1.60%"! 191% 1.61% 1.62% 1.89% 1.77%
Ratio of expenses to average net assets (including interest expense on

floating rate note obligations  and net of fee waivers) © 1.25%0 1.54% 132% 1.44% 1.63% 1.53%
Ratio of expenses to average net assets (including interest expense on

floating rate note obligations “ and excluding fee waivers) © 1.60%" 1.91% 1.66% 1.78% 1.89% 1.77%
Ratio of net investment income to average net assets 7.71% 8.65% 7.15% 6.56% 6.21% 6.34%
Portfolio turnover 2% 21% 29% 4% 21% 15%
Preferred shares, at redemption value (525,000 per share

liquidation preference) (thousands) S 69,450 $ 69,450 S 69,450 S 69450 S 69,450 S 69450
Preferred shares asset coverage per share S 64,546 $ 61,363 $ 62626 $ 65597 S 65,693 S 66,941
Asset coverage per $1,000 of indebtedness © N/A N/A N/A § 37,445 N/A N/A

N/A Not applicable.
(a

Total investment return is calculated assuming a purchase of a common share at the beginning of the period and a sale on the last day of the period reported either at net asset value (NAV) or market price per share. Dividends and
distributions are assumed to be reinvested at NAV for returns at NAV or in accordance with the Fund's dividend reinvestment plan for returns at market value. Total investment return does not reflect brokerage commissions. A return
calculated for a period of less than one year is not annualized.

Annualized.

=

(alculated on the basis of income and expenses applicable to both common and preferred shares relative to average net assets of common shareholders.

=

See Note 2 of the Notes to Financial Statements for more information on floating rate note obligations.

= = & =

o

(alculated by subtracting the Fund’s total liabilities (not including the floating rate note obligations) from the Fund’s total assets and dividing by the total number of indebtedness units, where one unit equals $1,000 of indebtedness.

See notes to financial statements.
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Note 1 - Organization:

The MBIA Capital /Claymore Managed Duration Investment Grade Municipal Fund (the
“Fund”) was organized as a Delaware statutory trust on May 20, 2003. The Fund is registered
as a diversified, closed-end management investment company under the Investment
Company Act of 1940, as amended. The Fund's investment objective is to provide its common
shareholders with high current income exempt from reqular federal income tax while seeking
to protect the value of the Fund’s assets during periods of interest rate volatility. Prior to
commencing operations on August 27, 2003, the Fund had no operations other than matters
relating to its organization and registration and the sale and issuance of 6,981 common
shares of beneficial interest to MBIA Capital Management Corp.

Note 2 - Accounting Policies:

The preparation of financial statements in accordance with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that affect
the reported amounts and disclosures in the financial statements. Actual results could differ
from those estimates.

In June 2009, the Financial Accounting Standards Board (“FASB") established the FASB
Accounting Standards Codification™ ("ASC") as the single source of authoritative accounting
principles reorganized by the FASB in preparation of financial statements in conformity with
GAAP. The ASC superseded existing non-grandfathered, non-U.S. Securities and Exchange
Commission (“SEC”) accounting and reporting standards. The ASC did not change GAAP but
rather organized it into a hierarchy where all quidance with the ASC carried an equal level of
authority. The ASC became effective for financial statements issued for interim and annual
periods ending after September 15, 2009. The implementation of ASC did not have a material
effect of the Fund’s financial statements.

The following is a summary of significant accounting policies followed by the Fund.

(a) Valuation of Investments: The municipal bonds and preferred shares in which the
Fund invests are traded primarily in the over-the-counter markets. In determining net asset
value, the Fund uses the valuations of portfolio securities furnished by a pricing service
approved by the Board of Trustees. The pricing service typically values portfolio securities at
the bid price or the yield equivalent when quotations are readily available. Securities for
which quotations are not readily available are valued at fair market value on a consistent
basis as determined by the pricing service using a matrix system to determine valuations. The
procedures of the pricing service and its valuations are reviewed by the officers of the Fund
under the general supervision of the Board of Trustees. Positions in futures contracts, interest
rate swaps and options on interest rate swaps (“swaptions”) are valued at closing prices for
such contracts established by the exchange or dealer market on which they are traded, or if
market quotations are not readily available, are valued at fair value on a consistent basis using
methods approved in good faith by the Board of Trustees.

For those securities where quotations or prices are not available, the valuations are deter-
mined in accordance with procedures established in good faith by the Board of Trustees.
Valuations in accordance with these procedures are intended to reflect each security’s (or
asset’s) “fair value”. Such “fair value”is the amount that the Fund might reasonably expect to
receive for the security (or asset) upon its current sale. Each such determination should be
based on a consideration of all relevant factors, which are likely to vary from one pricing
context to another. Examples of such factors may include, but are not limited to: (i) the type
of security, (if) the initial cost of the security, (iii) the existence of any contractual restrictions
on the security’s disposition, (iv) the price and extent of public trading in similar securities of
the issuer or of comparable companies, (v) quotations or evaluated prices from broker-
dealers and/or pricing services, (vi) information obtained from the issuer, analysts, and/or the
appropriate stock exchange (for exchange traded securities), (vii) an analysis of the issuer’s

financial statements, and (viii) an evaluation of the forces that influence the issuer and the
market(s) in which the security is purchased and sold (e.g. the existence of pending merger
activity, public offerings or tender offers that might affect the value of the security).

The Fund adopted ASC 820, Fair Value Measurements and Disclosures ("ASC 820”) (formerly
known as the Statement of Financial Accounting Standard (“FAS”) No. 157). In accordance
with ASC820, fair value is defined as the price that the Fund would receive to sell an invest-
ment or pay to transfer a liability in an orderly transaction with an independent buyer in the
principal market, or in the absence of a principal market, the most advantageous market for
the investment or liability. ASC 820 establishes three different categories for valuations. Level
Tvaluations are those based upon quoted prices in active markets. Level 2 valuations are
those based upon quoted prices in inactive markets or based upon significant observable
inputs (e.g. yield curves; benchmark interest rates; indices). Level 3 valuations are those
based upon unobservable inputs (e.g. discounted cash flow analysis; non-market based
methods used to determine fair valuation). The following table represents the Funds'invest-
ments carried on the Statement of Assets and Liabilities by caption and by level within the
fair value hierarchy as of January 31, 2010:

Valuations (in $000s) Level 1 Level 2 Level 3 Total
Description

Assets:

Preferred Stock $2,077 S - S— § 2077
Municipal Bonds - 174,731 - 174,731
Money Market Funds 1,160 - - 1,160
Total $3,237 $174,731 $— $177,968

(b) Investment Transactions and Investment Income: Investment transactions

are accounted for on the trade date. Realized gains and losses on investments are
determined on the identified cost basis. Interest income and expenses are accrued daily.
All discounts/premiums are accreted/amortized for financial reporting purposes over
the life of each security.

(c) Dividends and Distributions: The Fund declares and pays on a monthly basis dividends
from net investment income to common shareholders. Distributions of net realized capital
qains, if any, will be paid at least annually. Dividends and distributions to shareholders are
recorded on the ex-dividend date. Dividends and distributions to preferred shareholders are
accrued and determined as described in Note 7.

(d) Inverse Floating Rate Investments and Floating Rate Note Obligations: Inverse
floating rate instruments are notes whose coupon rate fluctuates inversely to a predetermined
interest rate index. These instruments typically involve greater risks than a fixed rate munic-
ipal bond. In particular, the holder of these inverse floating rate instruments retain all credit
and interest rate risk associated with the full underlying bond and not just the par value of
the inverse floating rate instrument. As such, these instruments should be viewed as having
inherent leverage and therefore involve many of the risks associated with leverage. Leverage
is a speculative technique that may expose the Fund to greater risk and increased costs.
Leverage may cause the Fund's net asset value to be more volatile than if it had not been
leveraged because leverage tends to magnify the effect of any increases or decreases in the
value of the Fund's portfolio securities. The use of leverage may also cause the Fund to liqui-
date portfolio positions when it may not be advantageous to do so in order to satisfy its
obligations with respect to inverse floating rate instruments.

The Fund may invest in inverse floating rate securities through either a direct purchase or
through the transfer of bonds to a dealer trust in exchange for cash and/or residual interests
in the dealer trust. For those inverse floating rate securities purchased directly, the instrument
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isincluded in the Portfolio of Investments with income recognized on an accrual basis. The
Fund did not invest in inverse floaters during the period ended January 31, 2010.

(e) Subsequent Events: The Fund adopted ASC 855, Subsequent Events ("ASC 855”)
(formerly known as FAS No. 165). ASC 855 requires an entity to recognize in the financial
statements the effects of all subsequent events that provide additional evidence about
conditions that existed at the date of the statement of assets and liabilities. ASC 855 is
intended to establish general standards of accounting and for disclosure of events that occur
after the statement of assets and liabilities date but before the financial statements are issued
or are available to be issued. The Fund has performed an evaluation of subsequent events
through March 24, 2010, which is the date the financial statements were issued.

Note 3 - Agreements:

Pursuant to an Investment Advisory Agreement (the “Advisory Agreement”) between MBIA
(apital Management Corp. (the “Adviser”) and the Fund, the Adviser is responsible for the
daily management of the Fund's portfolio, which includes buying and selling securities for
the Fund, as well as investment research, subject to the direction of the Fund’s Board of
Trustees. The Adviser is a subsidiary of MBIA Asset Management, LLC which, in turn, is a
wholly-owned subsidiary of MBIA, Inc. The Advisory Agreement provides that the Fund shall
pay to the Adviser a monthly fee for its services at the annual rate of 0.39% of the sum of the
Fund's average daily managed assets. (“Managed Assets” represent the Fund’s total assets
including the assets attributable to the proceeds from any financial leverage but excluding
the assets attributable to floating rate note obligations, minus liabilities, other than debt
representing financial leverage.) The Adviser contractually agreed to waive a portion of the
management fees it is entitled to receive from the Fund at the annual rate of 0.09% of the
Fund’s average daily Managed Assets from the commencement of the Fund’s operations
through September 1, 2008 and at the annual rate of 0.042% thereafter through September
1,2009. Effective June 16, 2006, the Adviser voluntarily agreed to waive an additional
0.0375% of advisory fees and has since agreed to forego the scheduled step down in the
contractual waiver scheduled for September 1, 2008 and September 1, 2009. These waivers
are voluntary in nature and can be discontinued or increased at the Adviser's discretion.

Pursuant to a Servicing Agreement, Claymore Securities, Inc. (the“Servicing Agent”) acts as
servicing agent to the Fund. The Servicing Agent receives an annual fee from the Fund, payable
monthly in arrears, in an amount equal to 0.26% of the average daily value of the Fund’s
Managed Assets. The Servicing Agent contractually agreed to waive a portion of the servicing
fee itis entitled to receive from the Fund at the annual rate of 0.06% of the average daily value
of the Fund's Managed Assets from the commencement of the Fund’s operations through
September 1, 2008 and at the annual rate of 0.028% thereafter through September 1, 2009.
Effective June 16, 2006, the Servicing Agent voluntarily agreed to waive an additional 0.025%
of servicing fees and has since agreed to forego the scheduled step down in the contractual
waiver scheduled for September 1, 2008 and September 1, 2009. These waivers are voluntary
in nature and can be discontinued or increased at the Servicing Agent’s discretion.

On July 17,2009, Claymore Group Inc., the parent of Claymore Securities, Inc., entered into an
Agreement and Plan of Merger between and among Claymore Group Inc., Claymore
Holdings, LLC and GuggClay Acquisition, Inc. (with the latter two entities being wholly-
owned, indirect subsidiaries of Guggenheim Partners, LLC (“Guggenheim”)). The transaction
closed on October 14, 2009, whereby GuggClay Acquisition, Inc. merged into Claymore Group
Inc., the surviving entity. The transaction resulted in a change-of-control whereby Claymore
Group Inc. and its subsidiaries, including the Servicing Agent, became indirect, wholly-
owned subsidiaries of Guggenheim. The transaction has not affected the daily operations of
the Fund or the services provided by the Servicing Agent.

18 | Semiannual Report \January 31,2010

The servicing agreement for the Fund automatically terminated as a result of the Guggenheim
transaction. The Fund’s Board of Trustees considered and approved a new servicing agreement
for the Fund; however, shareholder approval of the new agreement was not required.

Under a separate Fund Administration agreement, Claymore Advisors, LL, an affiliate of the
Servicing Agent, provides fund administration services to the Fund. Claymore Advisors, LLC
receives a fund administration fee payable monthly at the annual rate set forth below as a
percentage of the average daily managed assets of the Fund:

Managed Assets Rate
First $200,000,000 0.0275%
Next $300,000,000 0.0200%
Next $500,000,000 0.0150%
Over $1,000,000,000 0.0100%

For the six months ended January 31, 2010, the Fund incurred approximately $25,000 in fund
administration fees.

The Bank of New York Mellon (“BNY") acts as the Fund's custodian, accounting agent, auction
agent and transfer agent. As custodian, BNY is responsible for the custody of the Fund's
assets. As accounting agent, BNY is responsible for maintaining the books and records of the
Fund. As auction agent, BNY is responsible for conducting the auction of the preferred shares.
As transfer agent, BNY is responsible for performing transfer agency services for the Fund.

Certain officers and/or trustees of the Fund are officers and/or directors of the Adviser and the
Servicing Agent.

The Fund does not compensate its officers who are officers of the aforementioned firms.

Note 4 - Federal Income Taxes:

The Fund intends to comply with the requirements of Subchapter M of the Internal Revenue
Code of 1986, as amended, applicable to requlated investment companies. Accordingly, no
provision for U.S. federal income taxes is required. In addition, by distributing substantially all
of its ordinary income and long-term capital ains, if any, during each calendar year, the Fund
intends not to be subject to U.S. federal excise tax.

Information on the tax components of investments as of January 31, 2010 s as follows:

Cost of
Investments Gross Tax Gross Tax Net Tax Unrealized
for Tax Unrealized Unrealized Appreciation on
Purposes Appreciation Depreciation Investments
$174,660,066 $6,627,831 (93,319,829) 43,308,002

The difference between book and tax basis cost of investments is due to book/tax differences
on the recognition of partnership/trust income.

Asof July 31, 2009, the components of accumulated earnings/(losses) (excluding paid-in
capital) on a tax basis were as follows:

Accumulated Unrealized

Undistributed Undistributed Capital and Appreciation/

Tax-Exempt Income __ Ordinary Income Other Losses (Depreciation)

2009 $1,317,546 - (§7,156,243) ($5,624,691)

The cumulative timing differences under tax basis accumulated capital and other losses as of
July 31, 2009 are due to investments in partnerships/trusts.

As of July 31, 2009, for federal income tax purposes, the Fund had a capital loss carryforward
0f $6,782,056 available to offset possible future capital gains. The capital loss carryforward is
set to expire as follows: $1,384,327 on July 31, 2013, $625,460 on July 31, 2014 and
$4,772,269 on July 31, 2017.
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Distributions paid to shareholders during the tax years ended July 31, 2009 were character-
ized as follows for tax purposes:

Tax exempt Ordinary Long-term Total
income income capital gain distributions
2009 $7,577,820 $135,216 - $7,713,036

(apital losses incurred after October 31 (“post-October losses”) within the taxable year are
deemed to arise on the first business day of the Fund’s next taxable year. During the year

ended July 31, 2009, the Fund incurred and elected to defer $374,187 as post-October losses.

Forall open tax years and all major jurisdictions, management of the Fund has concluded
that there are no significant uncertain tax positions that would require recognition in the
financial statements. Open tax years are those years that are open for examination by taxing
authorities (i.e. generally the last four tax year ends and the interim tax period since then).
Furthermore, management of the Fund is also not aware of any tax positions for which itis
reasonably possible that the total amounts of unrecognized tax benefits will significantly
change in the next twelve months.

Note 5 - Investment Transactions:
Purchases and sales of investment securities, excluding short-term investments, for the six
months ended January 31, 2010, aggregated $3,506,506 and 5,088,190, respectively.

Note 6 — Derivatives:

The Fund adopted ASC 815, Derivatives and Hedging ("ASC815") (formerly known as FAS No.

161), effective January 31, 2009. ASC815 is intended to improve financial reporting about
derivative instruments by requiring enhanced disclosures to enable investors to better under-
stand: a) how and why a fund uses derivative instruments, b) how derivatives instruments
and related hedge fund items are accounted for, and ¢) how derivative instruments and
related hedge items affect a fund’s financial position, results of operations and cash flows.

The adoption of ASC815 had no impact to the financial statements as the Fund did not hold
derivative instruments during the six months ended January 31, 2010.

Note 7 - Capital:

There are an unlimited number of 5.001 par value common shares of beneficial interest
authorized and 7,935,591 common shares outstanding at January 31, 2010, of which the
Adviser owned 9,990 shares. There were no transactions in common shares for the six
months ended January 31, 2010 or the year ended July 31, 2009.

0On October 27, 2003, the Fund issued 1,389 shares of Auction Market Preferred Shares
("AMPS"), Series M7 and 1,389 shares of Auction Market Preferred Shares, Series W28. The
preferred shares have a liquidation value of $25,000 per share plus any accumulated unpaid
dividends. As of January 31, 2010, the Fund had 1,389 shares each of Auction Market
Preferred Shares, Series M7 and W28, outstanding. Dividends on the preferred shares are
cumulative at a rate that is set by auction procedures. Distributions of net realized capital
qains, if any, are made annually.

The broad auction-rate preferred securities market, including the Fund’s AMPS, has experi-
enced considerable disruption since mid-February, 2008. The result has been failed auctions
on nearly all auction-rate preferred shares, including the Fund’s AMPS. A failed auction is not
a default, nor does it require the redemption of the Fund’s AMPS.

Provisions in the AMPS offering documents establish a maximum rate in the event of a failed
auction. The AMPS reference rate is the higher of LIBOR or 90% of the taxable equivalent of
the short-term municipal bond rate. The maximum rate, for auctions for which the Fund has
not given notice that the auction will consist of net capital gains or other taxable income, is
the higher of the reference rate times 110% or the reference rate plus 1.10%.

Management will continue to monitor events in the marketplace and continue to evaluate
the Fund’s leverage as well as any alternative that may be available.

The range of dividend rates on the Fund’s AMPS for the six months ended January 31, 2010,
were as follows:

Series Low High At1/31/10  Next Auction Date
M7 1322% 1.626% 1.405% 2/01/10
W28 1.405% 1.585% 1.405% 212410

The Fund is subject to certain limitations and restrictions while the AMPS are outstanding.
Failure to comply with these limitations and restrictions could preclude the Fund from
declaring any dividends or distributions to common shareholders or repurchasing common
shares and/or could trigger the mandatory redemption of AMPS at their liquidation value
plus any accrued dividends.

The AMPS, which are entitled to one vote per share, generally vote with the common shares but
vote separately as a class to elect two Trustees and on any matters affecting the rights of the AMPS.

Note 8 - Borrowings:

The Fund has an uncommitted $2,000,000 line of credit with BNY. Interest on the amount
borrowed is based on the Federal Funds Rate plus a spread on outstanding balances. At
January 31, 2010 there was no outstanding balance in connection with the Fund’s uncom-
mitted line of credit. The average daily amount of borrowings during the six months ended
January 31,2010 was $158,837 with a related weighted average interest rate of 0.88%.

Note 9 - Indemnifications:

In the normal course of business, the Fund enters into contracts that contain a variety of repre-
sentations, which provide general indemnifications. The Fund’s maximum exposure under
these arrangements is unknown, as this would require future claims that may be made against
the Fund that have not yet occurred. However, the Fund expects the risk of loss to be remote.

Note 10 - Subsequent Events:

On November 27, 2009, the Fund announced that it will commence a tender offer for up to
15% of its outstanding common shares at a price equal to 98% of the Fund’s net asset value
per share as of the close of the reqular trading session of the New York Stock Exchange on
March 15, 2010. The tender offer commenced on February 11, 2010 and this tender offer
closed on March 12, 2010. The Fund repurchased for cash, on a pro-rata basis for those partici-
pating in the tender offer, 15% of the Fund’s outstanding shares at a price of $13.73 per share.
In addition, upon the occurrence of certain events and certain other terms and conditions, the
Fund's Board of Trustees has also agreed to conduct up to three further tender offers as soon as
reasonably practicable after June 1, 2010, September 1, 2010 and December 1, 2010.

On February 8, 2010, MBIA Inc. announced that it restructured MBIA Asset Management
Group. Which is, now known as Cutwater Asset Management (“Cutwater”). Cutwater will
operate under the MBIA corporate umbrella as a separate operating company focused on
fixed-income asset management. Cutwater continues to be led by the management team in
place before the restructuring. In addition to its third-party advisory business, Cutwater will
continue to manage proprietary portfolios on a fee-for-service basis for MBIA, Inc.

Dividend Declarations — Common Shareholders
The Fund has declared the following dividends to common shareholders:

Rate Per Dedlaration Ex-Dividend Record Payable

Share Date Date Date Date
$0.0825 2/01/10 2/10/10 2/12/10 2/26/10
$0.0825 2/01/10 3/11/10 3/15/10 3/31/10
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The Annual Meeting of Shareholders of the Fund was held on January 29, 2010. At this Voting results for the election of Trustees by preferred shareholders are set forth below:
meeting, common and preferred shareholders of the Fund voted on the election of Trustees. # of Shares
Voting results for the election of Trustees by common shareholders are set forth below: In Favor Against
Kevin M. Robinson 2,445 333
#of Shares Ronald E. Toupin, Jr 2,445 333
infaver Aaainst el e tems of thefollowing Trustes o the Fund cid ot expie n 2009:Randall C.B
Kevin M. Robirson 7,441,064 - 1325 e terms of the following Trustees of the Fund did not expire in 2009: Randall C. Barnes,

(lifford D. Corso and Ronald A. Nyberg,

Trustees
The Trustees of the MBIA Capital/Claymore Managed Duration Investment Grade Municipal Fund and their principal occupations during the past five years:

Number of

Name, Address*, Year of Term of Office** Principal Occupation during Portfolios in the
Birth and Position(s) and Length of the Past Five Years and Fund Complex*** Other Directorships
Held with Registrant Time Served Other Affiliations Overseen by Trustee Held by Trustee
Independent Trustees:
Randall C. Barnes Since 2006 Private Investor (2001-present). Formerly, Senior Vice President & Treasurer, PepsiCo, Inc. 41 None
Year of Birth: 1951 (1993-1997), President, Pizza Hut International (1991-1993) and Senior Vice President,
Trustee Strategic Planning and New Business Development (1987-1990) of PepsiCo, Inc. (1987-1997).
Ronald A. Nyberg Since 2003 Partner of Nyberg & Cassioppi, LLC, a law firm specializing in corporate law, estate planning 44 None
Year of Birth: 1953 and business transactions (2000-present). Formerly, Executive Vice President, General
Trustee Counsel and Corporate Secretary of Van Kampen Investments (1982-1999).
Ronald E. Toupin, Jr. Since 2003 Retired. Formerly, Vice President, Manager and Portfolio Manager of Nuveen Asset Management 4 None
Year of Birth: 1958 (1998-1999), Viice President of Nuveen Investment Advisory Corp. (1992-1999), Vice President and
Trustee Manager of Nuveen Unit Investment Trusts (1991-1999), and Assistant Vice President and Portfolio

Manager of Nuveen Unit Investment Trusts (1988-1999), each of John Nuveen & Co., Inc. (1982-1999).
Interested Trustees:
Clifford D. Corsot Since 2003 President of Cutwater Asset Management; Chief Investment Officer, MBIA Insurance Corp. 1 None
113 King Street

Armonk, NY 10504
Year of Birth: 1961
Trustee and President

Kevin M. Robinsontt Trustee since 2009 Senior Managing Director and General Counsel of Claymore Advisors, LLC, Claymore Securities, Inc. 2 None
Year of Birth: 1959 Chief Legal Officer and Claymore Group Inc. (2007-present). Formerly, Associate General Counsel and Assistant
Trustee and since 2008 Corporate Secretary of NYSE Euronext, Inc. (2000-2007).

Chief Legal Officer
* The business address of each Trustee unless otherwise noted is /o MBIA Capital/Claymore Managed Duration Investment Grade Municipal Fund, 2455 Corporate West Drive, Lisle, IL 60532.

** TheTrustees of each class shall be elected at an annual meeting of shareholders or special meeting in lieu thereof called for that purpose, and each Trustee elected shall hold office until his or her successor shall have been elected and shall
have qualified. The term of office of a Trustee shall terminate and a vacancy shall occur in the event of the death, resignation, removal, bankruptcy, adjudicated incompetence or other incapacity to perform the duties of the office, or
removal, of a Trustee.

*** The Claymore Fund Complex consists of U.S. registered investment companies advised or serviced by Claymore Advisors, LLC or Claymore Securities, Inc. The Claymore Fund Complex is overseen by multiple Boards of Trustees.
T Mr.Corsois an “interested person” (as defined in Section 2(a)(19) of the Investment Company Act of 1940, as amended) of the Fund because of his position as an officer of Cutwater Asset Management, the Fund's Investment Adviser.

1 Mr. Robinson is an“interested person” (as defined in Section 2(a)(19) of the Investment Company Act of 1940, as amended) of the Fund because of his position as an officer of Claymore Securities, Inc,, the Fund's Servicing Agent, and
certain of ts affiliates.
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Principal Executive Officers

The Officers of the MBIA Capital/Claymore Managed Duration Investment Grade Municipal Fund and their principal occupations during the past five years:

Name, Address*, Year of Birth and
Position(s) Held with Registrant

Officers:

J. Thomas Futrell
Year of birth: 1955
Chief Executive Officer

Steven M. Hill
Year of Birth: 1964
Chief Financial Officer,
(hief Accounting Officer
and Treasurer

Melissa J. Nguyen
Year of Birth: 1978
Secretary

Bruce Saxon
Year of Birth: 1957
Chief Compliance Officer

Jeffrey S. MacDonald
113 King Street
Armonk, NY 10504
Year of Birth: 1970
Vice President

Leonard |. Chubinsky
113 King Street
Armonk, NY 10504
Year of Birth: 1948
Assistant Secretary and
Assistant Vice President

Term of Office** and
Length of Time Served

Since 2008

Since 2006

Since 2006

Since 2006

Since 2007

Since 2003

Principal Occupation During the Past Five Years and
Other Affiliations

Senior Managing Director and Chief Investment Officer of Claymore Advisors, LLC and Claymore Securities, Inc. (2008-present). Formerly, Managing
Director of Research, Nuveen Asset Management (2000-2007).

Senior Managing Director of Claymore Advisors, LLC and Claymore Securities, Inc. (2005-present). Formerly, Chief Financial Officer of Claymore
Group Inc. (2005-2006). Managing Director of Claymore Advisors, LLC and Claymore Securities, Inc. (2003-2005). Treasurer of Henderson

Global Funds and Operations Manager for Henderson Global Investors (North America) Inc., (2002-2003); Managing Director, FrontPoint Partners
LLC (2001-2002); Viice President, Nuveen Investments (1999-2001); Chief Financial Officer, Skyline Asset Management LP, (1999); Vice President,
Van Kampen Investments and Assistant Treasurer, Van Kampen mutual funds (1989-1999).

Vice President and Assistant General Counsel of Claymore Group Inc. (2005-present). Secretary of certain funds in the Fund Complex. Formerly,
Associate, Vedder Price PC. (2003-2005).

Vice President — Fund Compliance Officer of Claymore Advisors, LLC (2006 — present). Formerly, Chief Compliance Officer/Assistant Secretary of Harris
Investment Management, Inc. (2003-2006). Director — Compliance of Harrisdirect LLC (1999-2003).

Director of Advisory Services Portfolio Management, MBIA Asset Management (2007-present). Formerly, Vice President and Portfolio Manager,
Hartford Investment Management Company (2005-2007); Fixed Income Portfolio Analyst, Wellington Management Company (2000-2004).

General Counsel and Secretary, MBIA Asset Management LLC & MBIA Capital Management Corp,; Deputy General Counsel, MBIA Insurance Corp.

* The business address of each officer, unless otherwise noted, is ¢/o MBIA Capital/Claymore Managed Duration Investment Grade Municipal Fund, 2455 Corporate West Drive, Lisle, IL 60532.

**Officers serve at the pleasure of the Board of Trustees and until his or her successor is appointed and qualified or until his or her earlier resignation or removal.
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Pursuant to the Fund’s Automatic Dividend Reinvestment Plan (the “Plan”), unless a share-
holder is ineligible or elects otherwise, all dividend and capital gains distributions are
automatically reinvested by The Bank of New York Mellon (“Administrator”), as agent for
shareholders in administering the Plan (the “Plan Agent”), in additional common shares of
the Fund. Shareholders whose shares are held in the name of a broker or nominee should
contact such broker or nominee to confirm that they are eligible to participate in the Plan.
Shareholders who are ineligible or who elect not to participate in the Plan will receive all
dividends and distributions in cash paid by check mailed directly to the shareholder of record
(o, if the shares are held in street or other nominee name, then to such nominee) by
Administrator, as dividend paying agent. Such shareholders may elect not to participate in
the Plan and to receive all distributions of dividends and capital gains in cash by sending
written instructions to Administrator, as dividend paying agent, at the address set forth
below. Participation in the Plan is completely voluntary and may be terminated or resumed at
any time without penalty by written notice if received by the Plan Agent not less than ten
days prior to any dividend record date; otherwise, such termination will be effective with
respect to any subsequently declared dividend or capital gains distribution.

Whenever the Fund declares an ordinary income dividend or a capital gain dividend (collec-
tively referred to as “dividends”) payable in cash, nonparticipants in the Plan will receive cash,
and participants in the Plan will receive the equivalent in common shares. The shares are
acquired by the Plan Agent for the participant’s account, depending upon the circumstances
described below, either (i) through receipt of additional unissued but authorized common
shares from the Fund (“newly issued shares”) or (ii) by purchase of outstanding common
shares on the open market (“open-market purchases”) on the New York Stock Exchange or
elsewhere. If, on the dividend payment date, the market price per common share plus esti-
mated brokerage commissions is greater than the net asset value per common share (such
condition being referred to herein as“market premium”), the Plan Agent will invest the divi-
dend amount in newly issued shares on behalf of the participant. The number of newly issued
common shares to be credited to the participant’s account will be determined by dividing the
dollar amount of the dividend by the net asset value per share on the payment date, provided
that, if the net asset value per share is less than or equal to 95% of the market price per share
on the payment date, the dollar amount of the dividend will be divided by 95% of the market
price per share on the payment date. If on the dividend payment date the net asset value per
share is greater than the market value plus estimated brokerage commissions (such condition
being referred to herein as “market discount”), the Plan Agent will invest the dividend amount
in shares acquired on behalf of the participant in open-market purchases.
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If, before the Plan Agent has completed its open-market purchases, the market price of the
common shares exceeds the net asset value per share, the average per share purchase price
paid by the Plan Agent may exceed the net asset value of the Fund’s shares, resulting in the
acquisition of fewer shares than if the dividend had been paid in newly issued shares on the
dividend payment date. Because of the foregoing difficulty with respect to open-market
purchases, the Plan provides that if the Plan Agent is unable to invest the full dividend
amount in open-market purchases during the purchase period or if the market discount shifts
to a market premium during the purchase period, the Plan Agent may cease making open-
market purchases and may invest the uninvested portion of the dividend amount in newly
issued shares at the net asset value per share at the close of business on the last purchase
date; provided that, if the net asset value per share is less than 95% of the market price per
share on the payment date, the dollar amount of the dividend will be divided by 95% of the
market price per share on the payment date.

The Plan Agent maintains all shareholders'accounts in the Plan and furnishes written confir-
mation of all transactions in the account, including information needed by shareholders for
tax records. Shares in the account of each Plan participant will be held by the Plan Agentin
the name of the participant, and each shareholder’s proxy will include those shares
purchased or received pursuant to the Plan. The Plan Agent will forward all proxy solicitation
materials to participants and vote proxies for shares held pursuant to the Plan in accordance
with the instructions of the participants.

There will be no brokerage charges with respect to shares issued directly by the Fund as a result
of dividends or capital gains distributions payable either in shares or in cash. However, each
participant will pay a pro rata share of brokerage commissions incurred with respect to the Plan
Agent’s open-market purchases in connection with the reinvestment of dividends. The auto-
matic reinvestment of dividends and distributions will not relieve participants of any Federal,
state or local income tax that may be payable (or required to be withheld) on such dividends.

The Fund reserves the right to amend or terminate the Plan. There is no direct service charge
to participants in the Plan; however, the Fund reserves the right to amend the Plan to include
aservice charge payable by the participants. All questions and correspondence concerning
the Plan should be directed to the Plan Administrator, BNY Mellon Shareowner Services, PO.
Box 358015, Pittsburgh, PA 15252-8015, Phone Number: 866-488-3559.
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Privacy Principles of MBIA Capital/Claymore Managed Duration Investment Grade Municipal Fund for Shareholders
The privacy of your personal financial information is extremely important to us. When you open an account with us, we collect a significant amount of information from
you in order to properly invest and administer your account. We take very seriously the obligation to keep that information private and confidential, and we want you to
know how we protect that important information.

We collect nonpublic personal information about you from applications or other forms you complete and from your transactions with us and our affiliates. We do not disclose
information about you, or our former clients, to our affiliates or to service providers or third parties, except as permitted by law. We share only the minimum informa-
tion required to properly administer your accounts, which enables us to send transaction confirmations, monthly or quarterly statements, financial and tax forms. Even
within MBIA and its affiliated entities, only a limited number of people who actually service accounts will ever have access to your personal financial information. Further,
we do not share information about our current or former clients with any outside marketing groups or sales entities.

To ensure the highest degree of security and confidentiality, MBIA and its affiliates maintain various physical, electronic and procedural safeguards to protect your
personal information. We also apply special measures for authentication of information you request or submit to us on our website- www.MBIA.com.

Questions concerning your shares of MBIA Capital/Claymore Managed Duration Investment Grade Municipal Fund:
- Ifyour shares are held in a Brokerage Account, contact your Broker.

- If you have physical possession of your shares in certificate form, contact the Fund’s Accounting Agent, Custodian, Transfer Agent and Auction Agent:
The Bank of New York Mellon, 101 Barclay 11, New York, New York 10286 (866) 488-3559

This report is sent to shareholders of MBIA Capital/Claymore Managed Duration Investment Grade Municipal Fund for their information. It is not a Prospectus, circular or
representation intended for use in the purchase or sale of shares of the Fund or of any securities mentioned in this report.

The Fund has adopted the Adviser’s proxy voting policies and procedures to govern the voting of proxies relating to the voting securities of the Fund. A description of the
Adviser’s proxy voting policies and procedures related to portfolio securities is available without charge, upon request, by calling the Fund at (866) 819-5301.

Information regarding how the Fund voted proxies for portfolio securities, if applicable, during the most recent 12-month period ended June 30, is also available, without
charge and upon request by calling (866) 819-5301 or by accessing the Fund’s Form N-PX on the U.S. Securities and Exchange Commission’s (“SEC”) website at www.sec.gov
or www.claymore/mzf.com.

The Fund files its complete schedule of portfolio holdings with the SEC for the first and third quarters of each fiscal year on Form N-Q. The Fund’s Form N-Q is available
on the SEC website at www.sec.gov or www.claymore.com/mzf. The Fund’s Form N-Q may also be viewed and copied at the SEC's Public Reference Room in Washington,
DC. Information on the operation of the Public Reference Room may be obtained by calling (800) SEC-0330 or at www.sec.gov .

Notice to Shareholders
Notice is hereby given in accordance with Section 23(c) of the Investment Company Act of 1940, as amended, that the Fund from time to time may purchase shares of
its common and preferred stock in the open market or in private transactions.
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Cutwater Asset Management

Cutwater Asset Management (“Cutwater”), the Fund’s Investment Adviser, is based in Armonk, New York
and was created in 1991 to provide fixed-income investment products and services to institutional and retail
clients. The firm specializes in the management of fixed-income securities and provides expertise in invest-
ment-grade municipal bond investing. Cutwater is a wholly-owned subsidiary of MBIA, Inc., which is listed
on the New York Stock Exchange and is a component stock of the S&P 500 Index. Additional information

can be found at cutwater.com.

Investment Philosophy

Cutwater Asset Management’s philosophy is anchored in the conviction that a high quality municipal port-
folio diversified among maturities will provide favorable risk-adjusted performance over time and through a
variety of market cycles. Cutwater Asset Management believes that security selection is enhanced by its large
and dedicated staft of credit analysts. Each analyst has a thorough understanding of the broad market, but

focuses research on a particular segment of the larger market.

Investment Process

Investment strategy, including credit quality, yield curve positioning and duration targets, is set for portfolios
at regular strategy meetings with the firm’s chief investment officer, portfolio managers and sector specialists.
Credit quality decisions are based on credit bands established for each of the portfolios and the current rela-
tive value of securities within each of the credit bands. Duration target decisions are based on duration bands
which direct the overall risk profile of portfolios relative to their benchmarks and the consensus outlook on
the term structure of interest rates. Duration management is extended to each of the individual market
sectors. Using the guidelines established in the strategy meetings, the municipal portfolio managers work
closely with research analysts. Cutwater’s rigorous bottom-up process is rooted in fundamental credit analysis

and Cutwater’s proprietary research.

Cutwater Asset Management Claymore Securities, Inc.

113 King Street 2455 Corporate West Drive

Armonk, NY 10504 Lisle, IL 60532

(03/10) Member FINRA/SIPC MZF

(03/10) LISTED

NOT FDIC-INSURED | NOT BANK-GUARANTEED | MAY LOSE VALUE NYSE

MZF-SAR0110




